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SECTION 1: FREQUENTLY ASKED QUESTIONS (FAQS)

Q1. What are the four core requirements or ‘factors of production' necessary for FREQUENTLY REPEATED

the production of goods and services? Explain each.

The production of any good or service requires the combination of four essential resources, known as the factors

of production:

1. Land: The first requirement is land and other natural resources such as water, forests, and minerals. It

provides the physical base where any economic activity or production facility is established.

. Labour: The second requirement is labour, which refers to the people who perform the actual work. Some
production activities require highly educated or skilled workers to perform specialized tasks, while other
activities require manual workers who can perform physical labor.

. Physical Capital: The third requirement is physical capital, which includes the variety of inputs required at
every stage during production. It is subdivided into:

- Fixed Capital: Tools, machines, and buildings that can be used in production over many years (e.g.,
tractors, generators, computers).

- Working Capital: Raw materials and money in hand that are consumed or spent during day-to-day

operations (e.g., seeds, clay, cash to pay wages).

. Human Capital: The fourth and most critical requirement is human capital. It represents the knowledge,
enterprise, and skills needed to sit together the other three factors to produce an output, either for personal

use or to sell in the market.

W" EXAM BOOSTER: CAPITAL DISCRIMINATION

Fixed vs. Working Capital: Tools, machines, and buildings are classified as *Fixed Capital* because they

survive the production cycle and remain usable for years. Raw materials and cash are classified as *Working

Capital* because they are entirely used up or changed during a single production cycle. Memorizing this
distinction ensures maximum marks in short-answer questions!

Page 2

—

4



CBSE Class 9 Economics | Chapter 1 Question Bank

Q2. Explain how modern farming methods differ from traditional farming ANNUAL EXAM CLASSIC
methods. Detail the benefits and ecological limitations brought by the Green Revolution in India.

Traditional farming relies on indigenous seeds, manual labor, wooden plows, natural rainfall, and organic cow-
dung manure. In contrast, modern farming utilizes High-Yielding Variety (HYV) seeds, chemical fertilizers,
chemical pesticides, tractors, and advanced irrigation systems (like electric tube-wells).

The introduction of modern methods during the **Green Revolution** in the late 1960s brought significant
economic benefits along with serious environmental challenges:

» Economic Benefits: Foodgrain production, particularly wheat and rice, increased drastically. Farmers in
Punjab, Haryana, and western Uttar Pradesh experienced a massive rise in crop yields per hectare,
generating large market surpluses.

* Ecological Limitations:

1. Loss of Soil Fertility: The intensive use of chemical fertilizers led to the burnout of natural organic matter
and a decline in natural soil fertility over time.

2. Depletion of Groundwater: HYV seeds require vast amounts of water. Continuous pumping from tube-
wells lowered the water table, creating a severe groundwater crisis.

3. Environmental Pollution: Chemical runoff from fertilizers and pesticides seeped into local rivers and
groundwater networks, polluting drinking water sources and damaging aquatic ecosystems.
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SECTION 2: PREVIOUS YEAR QUESTION COLLECTION

Q3. Why is land considered a fixed factor of production in villages like CBSE PAST YEAR FOCUS

Palampur? Explain the two primary strategies used by farmers to increase crop yields from the same
piece of land.

Land is a fixed factor because its total geographical area is physically limited, and since 1960 in Palampur, there
has been no expansion in land area under cultivation. To overcome this limitation and increase crop yields from a
fixed area, farmers use two primary strategies:

 Multiple Cropping: This refers to growing more than one crop on the same piece of land during a single
year. In Palampur, farmers grow jowar and bajra (Kharif) during the rainy season, followed by potato as a
third crop between October and December, and wheat (Rabi) during the winter season. This is the most
common way to increase total production from a fixed area.

* Use of Modern Agricultural Inputs: Instead of traditional methods, farmers cultivate using HYV seeds,
chemical fertilizers, and modern irrigation networks. This approach increases the yield per hectare,
maximizing the total output from the same plot of land.
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SECTION 3: VERY SHORT ANSWER QUESTIONS (1 MARK)

| Q4. What is the primary production activity in village Palampur?

Farming is the main production activity, engaging 75 percent of the working population.

| Q5. Define 'Multiple Cropping'.

The practice of growing more than one crop on the same piece of land during a single agricultural year.

| Q6. What are HYV seeds?

High-Yielding Variety seeds, developed in laboratories to produce much larger quantities of grain on a single
plant compared to traditional seeds.

| Q7. Name two examples of Fixed Capital in agriculture.

Tractors and electric tube-wells.

| Q8. Name two examples of Working Capital in a production cycle.

Raw seeds and cash held in hand to pay wages.

Q9. Which three Indian states were the first to adopt modern farming methods during the Green
Revolution?

Punjab, Haryana, and western Uttar Pradesh.

| Q10. What is the standard standard unit used for measuring land area in rural regions?

The hectare (though regional terms like Bigha and Guintha are also used).

| Q11. Name the non-farm activity where milk is collected and sent to nearby cities.

Dairy farming and chilling centers (like the one set up by traders in Shahpur).

| Q12. What are the crops grown during the Kharif season in Palampur?

Jowar and bajra, which are used as cattle feed.
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| Q13. What is the main crop cultivated during the Rabi season?

Wheat.

| Q14. Define 'Yield' in agriculture.

The total quantity of crop produced on a given piece of land during a single agricultural season.

| Q15. Who provides the labor required for cultivating medium and large farms?

Landless laborers or small farmers hired by large landowners for daily wages.
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SECTION 4: SHORT ANSWER QUESTIONS (2-3 MARKS)

Q16. Why are the daily wages paid to farm laborers in Palampur often lower than the minimum wages
fixed by the government?

The minimum wage for a farm laborer is fixed by government regulations. However, workers like Dala and
Ramkali are often paid much less due to intense competition for work. Because there are many landless laborers
in the village and a limited number of large farms, workers are willing to accept lower wages out of economic
necessity rather than remain unemployed.

Q17. Explain how the availability of electricity transformed the agricultural landscape of village
Palampur.

The early introduction of electricity brought significant changes to farming in Palampur:
* Replacing Traditional Methods: Electric tube-wells replaced traditional Persian wheels pulled by bullocks,
allowing farmers to irrigate fields much faster.

» Expanding Irrigated Areas: It enabled reliable, widespread irrigation across large plots of land, protecting
crops from erratic rainfall.

» Supporting Multiple Cropping: Reliable water access allowed farmers to cultivate up to three different
crops on the same piece of land each year, substantially increasing total production.

¥ CROP CALENDAR OF PALAMPUR

» Kharif Season (Rainy Monsoon): Cultivation of Jowar and Bajra for cattle feed.
* Mid-Season Intercrop: Potatoes are grown between October and December.
* Rabi Season (Winter Months): Cultivation of Wheat as the primary foodgrain.
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SECTION 5: LONG ANSWER QUESTIONS (5 MARKS)

Q18. Describe the four major non-farm production activities carried out in village Palampur, explaining
how they help diversify the rural economy.

While farming is the main economic activity, 25 percent of the working population in Palampur relies on non-farm
activities, which provide important secondary sources of income:

1. Dairy Farming: Dairy is a common non-farm activity in Palampur. Farmers feed their buffaloes jowar and
bajra grass grown during the rainy season. The milk is sold in Raiganj, a nearby large village. Traders from
Shahpur have set up collection and chilling centers at Raiganj, where the milk is transported to distant towns
and cities.

2. Small-Scale Manufacturing: Unlike large urban factories, manufacturing in Palampur involves simple
production methods carried out on a small scale. It is mostly done at home or in fields using family labor. A
key example is Mishrilal's mechanical sugarcane crushing setup, which processes sugarcane into jaggery to
sell to traders in Shahpur.

3. Shopkeeping and Trading: Palampur has a small number of traders who buy consumer goods from
wholesale urban markets and sell them in the village. They stock items like rice, wheat, sugar, tea, oil, soap,
notebooks, and cloth in small general stores located near the village bus stop. Some families also sell snacks
and food items.

4. Transport Services: The road connecting Palampur to Raiganj and Shahpur supports a growing transport
sector. Rickshawallahs, tongawallahs, jeep, tractor, and truck drivers, along with traditional bullock-cart
operators, transport people and goods between villages for a fee, providing a vital economic link.
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SECTION 6: CASE-BASED QUESTIONS

SOURCE TEXT: FINANCIAL CREDIT AND EXPLOITATION OF SMALL FARMERS

"Small farmers have to borrow money to arrange for the capital required for cultivation. They borrow from
large farmers or the village moneylenders or the traders who supply various inputs for cultivation. The rate of
interest on such loans is very high. They are put to great distress to repay the loan. Savita is a small farmer.
She plans to cultivate wheat on her 1 hectare of land. She estimates that the working capital will cost her Rs
3,000. She doesn't have the money, so she borrows from Tejpal Singh, a large farmer, at an interest rate of 24
percent for four months. Savita also has to promise to work on his field as a farm labourer during the harvest
season at Rs 35 per day."

Q19. Based on the source provided, answer the following questions:

(i) Why do small farmers like Savita rely on local large farmers or moneylenders for credit instead of
formal banks?

Small farmers often lack formal land titles or assets to offer as collateral, which commercial banks require to
secure a loan. Informal lenders like Tejpal Singh provide credit based on personal relationships, without
demanding complex paperwork or collateral, making them more accessible despite their higher costs.

(ii) Explain how informal credit conditions can trap small farmers in economic distress.

Informal lenders often charge high interest rates (such as Tejpal Singh's 24 percent rate) and impose difficult
conditions, such as requiring Savita to provide underpaid manual labor on their farms during the busy harvest
season. These high costs and low wages make it difficult for small farmers to save money or repay debts, often
locking them into long-term financial vulnerability.
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SECTION 7: ASSERTION AND REASON QUESTIONS

] STANDARD EVALUATION DIRECTIONS

Evaluate the statements and select the correct option:

A: Both Assertion and Reason are true, and Reason is the correct explanation of Assertion.

B: Both Assertion and Reason are true, but Reason is not the correct explanation of Assertion.
C: Assertion is true, but Reason is false.

D: Assertion is false, but Reason is true.

Q20. Assertion (A): The intensive use of chemical fertilizers under modern farming methods can

degrade long-term soil health.
Reason (R): Chemical fertilizers dissolve quickly in water, providing immediate nutrients to plants but

killing soil bacteria and micro-organisms that sustain natural soil fertility.

Answer: A
Explanation: Both statements are true, and the reason correctly explains that while chemical fertilizers boost

short-term yields, they destroy the soil ecosystems that maintain natural, long-term land fertility.
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SECTION 8: COMPETENCY-BASED QUESTIONS

Q21. Analyze how the distribution of land ownership in a village like Palampur directly shapes the
economic power and credit access of its different social classes.

Land ownership is a primary driver of economic inequality and access to opportunities in rural areas:

* Large and Medium Farmers: A small group of about 80 upper-caste families owns the majority of fertile land
in Palampur. This ownership allows them to produce large agricultural surpluses, generate savings, and
access low-interest bank loans using their land as collateral. They hold substantial economic power and often
provide high-interest loans to smaller farmers.

* Small and Landless Farmers: Over half of the village population, including dalits and smallholders, owns
less than 2 hectares of land or remains completely landless. This lack of land limits their income, forcing them
to rely on daily wage labor and informal high-interest loans, which reinforces existing social and economic
inequalities.
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SECTION 9: SOURCE AND SITUATION-BASED QUESTIONS

Q22. Suppose a large farmer earns a substantial profit by selling a large wheat surplus to grain
traders. According to economic principles, how does this farmer typically allocate this surplus capital,
and how does it impact the broader village economy?

Large farmers distribute their agricultural surplus across several areas:
* Financing Production Inputs: A portion of the profit is saved in bank accounts to purchase modern inputs
like HYV seeds, fertilizers, and fuel for the next cultivation cycle, reducing their reliance on credit.

« Capital Investments: They invest profits in fixed capital, such as buying new tractors, installing tube-wells, or
setting up small non-farm businesses like flour mills or transport vehicles.

* Rural Lending: They use surplus cash to provide high-interest loans to small farmers for working capital,
earning additional interest income while reinforcing their economic influence within the village.
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SECTION 10: MOST IMPORTANT EXAM QUESTIONS

HIGHEST PROBABILITY QUESTION: What is the significance of the 'Human Capital' factor of
production, and why is it considered superior to land, labor, and physical capital?

Human Capital refers to the accumulation of knowledge, healthcare, education, and vocational skills embodied in
people. It is considered superior to all other production factors for several reasons:

» The Driving Force: Land, labor, and physical capital cannot function on their own; a tractor cannot cultivate
fields and cash cannot buy seeds without human guidance. Human capital is the active factor that organizes,
manages, and utilizes passive inputs to produce an output.

* Value Creation through Innovation: Educated and healthy populations can adopt modern technologies,
build efficient systems, and adapt to economic changes, increasing productivity across sectors.

* National Growth Engine: Investments in human capital turn a population into a productive asset rather than
a liability, driving economic development and social progress.
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SECTION 11: CHAPTER QUICK REVISION

@ INSTANT REVISION SUMMARIES

« Factors of Production: Land, Labour, Physical Capital (Fixed & Working), and Human Capital.

» Green Revolution: The late-1960s shift toward HYV seeds and chemical fertilizers that boosted
agricultural output but created environmental challenges.

 Multiple Cropping: Cultivating more than one crop on the same piece of land during a single year to
increase output.

» Palampur Demographics: Home to about 450 families, where land ownership is highly concentrated
among a small number of large farmers.
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SECTION 12: COMMON MISTAKES STUDENTS MAKE

I\ COMMON EXAM ERRORS TO AVOID:

1. Confusing Human Capital and Physical Capital: Human Capital refers to the internal skills, knowledge,
and health of the workforce. Physical Capital represents tangible inputs like machines (fixed) or cash and
raw materials (working). Make sure to keep these concepts distinct in your answers.

2. Misunderstanding Multiple Cropping: Students often mistake multiple cropping for modern farming
methods. Multiple cropping means growing different crops *seasonally across the year* on the same plot
of land, whereas modern farming refers to using advanced technical inputs like HYV seeds and chemical
fertilizers.
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SECTION 13: LAST-MINUTE REVISION SHEET

THE ULTIMATE PALAMPUR ECONOMICS CHEAT SHEET

Core Concept: Economic development requires balancing resource use with environmental protection. The
Green Revolution demonstrated that while modern inputs can boost short-term yields, their intensive use can
deplete groundwater and degrade soil health if not managed sustainably.

Non-Farm Balance: Diversifying into non-farm activities like dairy, transport, and small trading is essential
for generating alternative income sources and reducing underemployment in rural economies.
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